
 

 
2008 Proceedings of the Academy of Business Economics  P5 

 

 

ASYMMETRIC PRICE ADJUSTMENT IN RETAIL GASOLINE MARKET 
 

Nodir Adilov – Indiana University Purdue University Fort Wayne 
Hedayeh Samavati – Indiana University Purdue University Fort Wayne 

 

Abstract 

It has been argued that retail gasoline prices adjust more quickly to 
price increases than to price decreases in crude oil prices.  We investigate this 
issue using the statewide data on weekly retail gasoline prices in the United 
States between January 2000 and June 2007.  Our analysis does not confirm 
the prediction that gasoline prices adjust more quickly to price increases in 
crude oil prices.  On the contrary, the results suggest that gasoline prices 
could change faster when crude oil prices decrease.  These findings have 
important welfare implications.   

 
 


